Date: 9 September 2021

of Singapore

Source: The Straits Times, pB8

New disclosure standards
for S’pore retail ESG funds

MAS to set out regulatory expectations early
next year; NUS to open green finance institute

The Monetary Authority of Singa-
pore (MAS) will set out early next
year its regulatory expectations
on the disclosure standards that
retail funds here with an ESG in-
vestment objective must meet,
said its managing director Ravi
Menon.

ESG is the acronym for environ-
mental, social and (corporate) gov-
ernance, the three broad cate-
gories of interest for socially re-
sponsible investors.

In a speech yesterday, Mr
Menon said that with the en-
hanced disclosure in place, in-

vestors will be able to betterunder-
stand the criteria that an ESG fund
uses to selectitsinvestments.

Investors will also obtain from a
single offering document more in-
formation on the fund’s invest-
ment process, as well as the risks
and limitations associated with
the fund’s ESG strategy.

They will also receive periodic
updates on whether the invest-
ment objective of an ESG fund has
been met.

Mr Menon also announced that
the National University of Singa-
pore will be establishing by the

year end the Sustainable and
Green Finance Institute, or
SGFIN.

The institute will help groom a
pipeline of talent and leadership in
sustainable and green finance
across the career spectrum.

“It will help equip companies
with the multidisciplinary know-
ledge necessary to integrate sus-
tainability considerations into
their business strategies and in-
vestment decisions, and quantify
their environmental and social per-
formance,” said Mr Menon.

A keyresearch focus of SGFIN is
to develop a sustainability and im-
pact measurement and assess-
ment framework.

The framework will seek to de-
termine the monetary value of
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companies’ environmental and so-
cial performance.

Itaims toaddress the lack of con-
sistent and standardised ESG data
in Asia by utilising modern statisti-
cal and advanced machine learn-
ing tools to capture environmental
and social data on Asian firms.

“The three centres of excellence
in green finance in Singapore will
complement one another,” said
Mr Menon, referring to the Sustain-
able Finance Institute Asia, the Sin-
gapore Green Finance Centre and
now, SGFIN.

“The growing depth and diver-
sity of research in sustainable fi-
nance will provide ballast to Singa-
pore’s growing status as a leading
green finance hub.”
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